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Good news. ABS market remains open

Source: Bloomberg, Company listings, Ishka Airfinance research

$8.3bn of aircraft ABS issuance in 2026 YTD 

10 aircraft lease ABS deals 
2 aircraft loan ABS deals 

Five aircraft lease ABS transactions have priced 
since the Iran conflict began 

Pipeline of 4–5 additional deals rumoured to be 
in progress

2026 could still be a potential  record year for 
issuance
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But a change in pricing
ABS spreads have widened only modestly: Pre-Iran: ~145bp for aircraft lease A notes 
Current: ~160bp (an increase of around 10–15bp) 
Market has repriced risk but remains fully functional
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Trading – influx of capital is helping price stability will rising maintenance costs impact lease rates?

Weaker lease rates but previous-tech narrowbody 
aircraft prices are still at an elevated level versus 
historic norms

Helped by the continuing influx of infra & institutional 
investors, ‘sticky capital’. 
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Trading: still a sellers’ market but weak spots emerging (mixed news)

Some concern about how well some airlines might weather Q3 and 
Q4 2026
‘a flight to safety’ - buyers still active but increasingly selective on 
assets and airline credits. 
Some sellers might expect difficulty in selling naked previous-tech 
narrowbody assets, and aircraft on lease to weaker airline credits.

But multiple new aircraft funds scale players – seeking whole portfolios. 

So, a push/ pull factor when it comes to trading. 
Yes, some disrupted sales campaigns since start of Iran war.
Key takeaway: watch weaker airline credits in Q3/ Q4 and still likely a sellers’ market for the foreseeable….
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